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MARKETS AND ECONOMICS

As 2022 came to an end, investors faced headlines reporting on political uncertainty, growth concerns, further interest rate increases (albeit at
a slower pace amid slowing headline inflation figures globally), and continued local load shedding. The easing of China’s travel restrictions and
other zero-COVID policies, as well as comments from various central banks that suggest slower interest rate increases in 2023, provided some
support throughout the month. That being said, concerns around economic growth kept investors relatively pessimistic. Consequently, the
market momentum that lasted for most of the fourth quarter started to fade in December, with most major indices ending the month lower.

Despite the performance in December, local asset classes managed to hold on to their gains and ended the year slightly higher, while global
assets ended the year with large losses. Apart from the conflict in Ukraine and the political chaos in the United Kingdom, the reversal of
COVID-era policies was one of the big themes during 2022 and was responsible for much of the difference in returns between 2021 and 2022.
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As central banks tried to rein in inflation by removing easy money from the system (through higher interest rates and by discontinuing bond
purchasing programmes), investors started to adjust their expectations and the required return on investments, impacting assets' perceived
value. This has been one of the biggest drivers of price corrections (sell offs) in markets over the period, especially among the more expensive
assets, and despite a few intra-year rallies in 2022.

A few key highlights during December included:

+ The South African economy experienced better than expected real (inflation adjusted) gross domestic product growth during the third
quarter of 2022, with the economy growing 1.6% over the period. Full year growth for 2022 will likely be between 2% and 2.5%.

+ South African inflation came in lower than expected for the month of November, at 7.4% (down from 7.6%). The slowdown in inflation was
predominantly owing to a moderation in transport costs.

+ President Cyril Ramaphosa, despite threats of impeachment, managed to secure a second five-year term as leader of the African National
Congress, after party members voted to reject the findings of the report on the Phala Phala farm scandal.

+ Eskom's Chief Executive Officer, André de Ruyter, announced his resignation during the month, as load shedding continued at elevated
stages, causing further uncertainty for the power utility. In total, South Africa experienced more than 3 600 hours of load shedding during
2022.

+ The United States Federal Reserve increased interest rates by 0.5% in December, in line with expectations of a slower increase. The peak in
rates is, however, expected to be notably higher than previous expectations

of 4.5%, with the latest outlook suggesting another 0.75% hike.
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